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Green shoots or cautious wait?

After a prolonged period of uncertainty,
the global economy continues to show
resilience. Growth expectations have
stabilised, but geopolitical tensions,
policy shifts and structural change mean
the outlook remains uneven rather than
predictable.  For investors, the picture is
one of careful optimism rather than clear
skies.

Global growth prospects
revised up
Prior to the Middle East conflict, the IMF
struck a cautiously upbeat tone at the
World Economic Forum in Davos, held
this year under the theme “A Spirit of
Dialogue.” 1

Speaking at the event, IMF Managing
Director Kristalina Georgieva noted that
global growth prospects had been
revised upwards to 3.3% in 2026 and 3.2%
in 2027.

Her message was measured rather than
celebratory. Recent IMF commentary
continues to emphasise that “uncertainty
is the new normal,” with policymakers
needing to remain flexible and
responsive “Learn to think of the
unthinkable and then stay calm, adapt,”
she said, adding, “I don’t think… that we
will go back to a world of predictability.”
Flexibility, in other words, is becoming a
strategic advantage.
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Trade, technology and the
global balance
Trade tensions and geopolitical
fragmentation continue to shape the
global landscape. A more multipolar
world is emerging, placing greater
importance on cooperation while
increasing the risk of policy divergence.
Investment in AI has also supported
economic resilience, although she
stressed that its long-term value depends
on how it is deployed, not simply how
much is spent on it.

The World Bank’s latest outlook,
produced before the Middle East conflict,
echoed much of that thinking. It stressed
that global cooperation will be essential
to restoring stability to international trade
and to scaling up support for vulnerable
countries grappling with conflict, high
debt levels and climate change.
Alongside cooperation between nations,
strong domestic policy action remains
critical to contain inflation risks and
reinforce fiscal resilience.

The balance between optimism
and prudence
Two themes stand out from the global
commentary. The first is that growth is
still being supported, despite the volume
of macro noise. The second is that the
operating environment is unlikely to
quieten any time soon. Both observations
matter for anyone planning decisions
over the next three to five years.

Governments around the world are
navigating complex pressures, from
ageing populations to safeguarding
financial stability, and central banks must
strike a careful balance. As the IMF has
noted, the task ahead is to balance
optimism with prudence, ensuring
today’s technological momentum
translates into sustainable, inclusive
growth rather than another boom-and-
bust cycle.

UK investor sentiment: quiet
confidence
Perhaps the most striking point is closer
to home. UK investors have shown a
willingness to continue investing,
reflecting confidence in long-term
market resilience. Rather than retreating
to the sidelines, UK investors appear
tuned in to opportunity and the potential
for growth. Market conditions can of
course change, and investors may
experience losses as well as gains. The
point is not to ignore the risks, but to face
them from a position of planning rather
than reaction.
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What this means for your plans
The 2026 backdrop calls for neither over-
confidence nor retreat. Staying invested,
keeping diversification sensible, and
reviewing your plan against changing
circumstances remain the most reliable
ways to benefit from any green shoots
that emerge, while remaining resilient if
uncertainty persists.

If you would like to review your
investment approach in light of the
current outlook, or simply discuss how
global developments might affect your
longer-term plans, we would be glad to
help.

Important information

The value of investments can go down as well as up, and you may not get back the full
amount you invested. Past performance is not a guide to future performance, and past
performance may not necessarily be repeated. Tavistock Private Client Limited is authorised
and regulated by the Financial Conduct Authority. The Tavistock Partnership Limited is
authorised and regulated by the Financial Conduct Authority. All subsidiaries are wholly
owned by Tavistock Investments Plc. This content is provided for informational purposes. You
should seek financial advice before making any decisions.
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